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SUMMARY: JAPANESE COMMODITY LOAN OF 7.5 BILLION YEN (APPROX. 
25 MILLION DOLLARS) DESCRIBED REE. A PARA. 5.2 HAS ALREADY 
BEEN 95 PERCENT DISBURSED AND WAS NOT INCLUDED IN RECENT 
EMBASSY REPORTS ON PENDING JAPANESE AID. THIS ACCOUNTS EOR 
APPARENT DISPARITY NOTED IN REE. A. EMBASSY WILL CONTINUE 
TO SEEK CURRENT INEO EROM JAPANESE RE PENDING AID AND TO URGE 
THEM TO EXPEDITE DISBURSEMENTS. END SUMMARY. 

1. EMBASSY'S UNDERSTANDING EROM EARLIER CONVERSATIONS WITH 
EONOFE WAS THAT JAPANESE EIRST COMMODITY LOAN AND SECOND 
COMMODITY LOAN-REE. A PARA. 5.1 AND 5.2 HAD BEEN COMPLETELY 
DISBURSED. EOR THIS REASON WE HAD NOT INCLUDED THEM IN 
RECENT CABLES ON PENDING JAPANESE AID, AND THIS ACCOUNTS EOR 
DISPARITY NOTED REE. A BETWEEN OUTSTANDING AMOUNTS OE 
JAPANESE NON-PROJECT AID ACCORDING TO EGYPTIANS-APPROX. 

75 MILLION DOLLARS-AND ACCORDING TO JAPANESE-APPROX. 

50 MILLION DOLLARS. UPON CHECKING WITH OVERSEAS ECONOMIC 
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WERE INFORMED THAT DISBURSEMENT OF SECOND COMMODITY 
LOAN OF 7.5 BILLION YEN (APPROX. 25 MILLION DOLLARS) 
MENTIONED REF. A PARA 5.2 IS ABOUT 95 PERCENT COMPLETE 
BUT THAT SOME 5 PERCENT REMAINS UNDISBURSED TO DATE. 

THIS BALANCE, WHICH WOULD AMOUNT TO ABOUT 375 MILLION 
YEN (1.25 MILLION DOLLARS), SHOULD BE DISBURSED BY 
JUNE OR JULY, ACCORDING TO OECF. EMBASSY'S ESTIMATE 
OF JAPANESE AID DISBURSEMENTS TO EGYPT DURING 1976 
(REF. B) SHOULD THUS BE ADJUSTED UPWARD FROM APPROX. 

65.9 TO 67.15 MILLION DOLLARS. 

2. EMBASSY AGREES WITH CAIRO'S OBSERVATION THAT SOME 
CONFUSION OVER WHETHER OR NOT EGYPTIANS (OR JAPANESE) 
ARE MOVING QUICKLY TO UTILIZE JAPANESE AID MAY 
RESULT FROM TERMINOLOGY. DISCUSSIONS OR NEGOTIATIONS 
ARE TAKING PLACE AT ANY OF THREE LEVELS, I.E. BETWEEN 
IMPORTERS AND EXPORTERS, BETWEEN LENDER AND BORROWER, 
OR BETWEEN GOVERNMENTS, AND EACH IS LIKELY TO BE 
DESCRIBED IN DIFFERENT TERMS. ESPECIALLY IN LIGHT OF 
CAIRO 5315, WHICH JUST RECEIVED, EMBASSY WILL CONTINUE 
TO OBTAIN CURRENT INFORMATION AND FURTHER CLARIFICATION 
FROM JAPANESE SIDE AND, IN SO DOING URGE JAPANESE TO 
DO THEIR SHARE TO EXPEITE DISBURSEMENT PROCESS. 

HODGSON 
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